B SR & Associates LLP

Chartered Accountants

Building No.10, 8th Floor, Tower-B Telephone: + 91 124 719 1000
DLF Cyber City, Phase - I Fax: + 91124 235 8613
Gurugram - 122 002, India

INDEPENDENT AUDITOR'S REPORT

To the Members of NDTV Labs Limited

Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of NDTV Labs Limited (“the Company”),
which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss, the Statement of

Changes in Equity and the Statement of Cash Flows for the year then ended, and summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit/loss (including other comprehensive income/ (loss)), changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safcguarding the nssets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,

or has no realistic alternative but to do so.
Auditor's Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.
We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing

specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the gotng concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Ind AS Tinancial stalements.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its profit (including other comprehensive income), changes in
equily and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards prescribed under section 133 of the Act;
LIS!
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e) On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 3] March 2018 from
being appointed as a director in terms of Section 164(2) of the Act;

g)

With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

The Company does not have any pending litigations as on 31 March 2018 which would impact
its financial position;

The Company does not have any long-term contracts including derivative contracts outstanding
as at 31 March 2018;

iii.

The Company does not have any due on account of the Investor Education and Protection Fund;
and

The disclosures in the Ind AS financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
“been made since they do not pertainto-the financial year ended-31-March-2018. However;
amounts as appearing in the audited financial statements for the period ended 31 March 2017
have been disclosed — Refer to Note no. 23 to the Ind AS (inancial statements.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

Yot

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure A referred to in our Independent Auditor’s Report of even date to the members of NDTV Labs
Limited on the financial statements for the year ended 31 March 2018.

0]

(i)

(iii)

(iv)

According to the information and explanations given to us, the Company does not hold any fixed
assets. Accordingly. paragraphs 3(i)(a), 3(i)(b) and 3(i)(c) of the Order are not applicable.

According to the information and explanations given to us, the Company does not hold any physical
inventory. Accordingly, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not entered into any
{ransaction related to any loans, investments, guarantees, and securities to which the provisions of

v)

(Vi)

(vii)  (a)

section 185 and 186 of the Companies Act, 2013 are applicable. Accordingly, the provisions of
paragraph 3 (iv) of the Order are not applicable to the Company.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, sales tax, service tax, goods and
services tax, cess and other statutory dues have generally been regularly deposited by the Company
with the appropriate authoritics. As explained to us, the Company did not have any dues on account
of duty of excise, duty of customs and employees' state insurance.

According to the information and explanations given to us, no undisputed amounts payable in

respect of provident fund, income-tax, sales tax, service tax, goods and service tax, cess and other
matcrial statutory ducs were in arrears as at 31 March 2018, for a period of more than six months

from the date they became payable.
../
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(viii)

(b) According to the information and explanations given to us, except as stated below, there are no

dues of income tax which have not been deposited with the appropriate authorities on account of

any dispute:
- B (Amount in INR million)

Name of the Nature of Amount Year to which Forum where dispute
statue the dues amount relates is pending
Income-tax Income tax 0.35 Assessment Year | Commissioner of
Act, 1961 2008-09 Income Tax (Appeals)
Income-tax “Income Tax | 1.66 Assessment Year | Income Tax Appellate
Act, 1961 2007-08 Tribunal

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

Accordingly. paragraph 3 (viir) ol the Order 1s not apphcable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the

Order is not applicable.

According to the information and explanations given to us, there has been no fraud by the Company
or on the Compuny by its officers or employees has been noticed or reported during the conrse of
our audit.

According to information and explanations given to us and on the basis of our examination of the
records of the Company, the company has not paid any managerial remuneration as stipulated under
the provisions of section 197 read with Schedule V to the Companies Act, 2013. Accordingly,
paragraph 3 (xi) of the Order is not applicable.

According to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our cxamination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of

the records of the Company, the Company has not made any preferential allounent or private
placement of shares or fully or partly convertible debentures during the year.

Vo
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(xv) According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him covered by Section 192 of the
Act. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For B SR & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

Lo

Rakesh Dewan
I

1al = P e fay oy
P, UL T ATT T rReT

Date: 11 May 2018 Membership number: 092212
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Annexure B to the Independent Auditor’s Report of even date on the financial statements of NDTV
Labs Limited for the year ended 31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of NDTV Labs
Limited (“the Company™) as of 31 March 2018 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls thal were operating effectively for ensuring the orderly and efficient conduct of its

business, including adhicrence 1o Company's policies, [he safeguarding of 15 assets; the prevention arTdt
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statement based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Cantrals Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.

N
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process desighed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,

including the possibility of collusion or improper management override of controls, material misstatements
[& | -r_ < P o ) jeeti - i “ i i
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

“In our opinion, the Company has, in all material respects, an adequate internal financial controls-system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting,
issued by the ICAL

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

Y

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212















NDTYV Labs Limited
Notes to the financial statements for the year ended 31 March 2018

Note 1

(i).

Reporting entity
NDTYV Labs Limited (the Company) is a public limited Company incorporated 13 December 2006 in India under the provisions of the Companies Act, 1956 with its registered office
situated in New Delhi. The Company is incorporated to develop and market a range of software and technology products.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of Companies Act, 2013, (the ‘Act’) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the
Act.

The Company's financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Accounting Standards notified under Companies (Accounting
standard) Rules, 2006 (as amended) and other relevant provisions of the Act.

As these are the Company's first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting
Standards has been applied. An explanation of how the transition to Ind AS has affected the previously reported financial position, financial performance and cash flows is provided in
Note 24.

The financial statements were authorised for issue by the Company’s Board of Directors on 11 May 2018.

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR) millions, which is also the Company’s functional currency. All amounts have been rounded-off to the nearest million,
unless otherwise indicated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following items:

|Items |Measurement basis |
[Certain financial assets [Fair value |

Use of estimates and judgements
In preparing the financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgements
The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management exercises judgement in
applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially adjusted due to estimates
and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and judgements is included in relevant notes together
with information about the basis of calculation for each affected line item in the financial statements.

Assumptions and estimation uncertainties

The areas involving critical estimates are:

- Recognition and measurement of provisions and contingencies;
- Impairment test of non-financial assets; and

- Impairment of trade receivables and other financial assets.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial
impact on the Company and that are believed to be reasonable under the circumstances.
Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on the current/non current classification.

An asset is treated as current when:

- It is expected to be realised or intended to be sold or consumed in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is expected to be realised within twelve months after the reporting period;or

- It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve months after the reporting period.

Current assets include the current portion of non-current financial assets.The Company classifies all other assets as non-current.
A liability is treated current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period;or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

Current liabilities include current portion of non-current financial liabilities. The Company classifies all other liabilities as non-current

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle for the purpose of current / non-current classification of assets and liabilities.
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Notes to the financial statements for the year ended 31 March 2018

f. Measurement of fair values
A number of accounting policies and disclosures require the measurement of fair value for both financial and non-financial assets and liabilities
The Company has an established control framework with respect to the measurement of fair values. This includes a finance team that has overall responsibility
for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inpuls used to measure the fair value of an asset or a liability
fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input
that is significant lo the entire measurement
The Company recognise transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred
Further the information about the assumptions made in measuring fair values is included in the respective notes:
- financial instruments
Note 2 Significant accounting policies
a. Financial instruments
Financial instrument is any contract that gives rise to a financial asset of the entity and a financial liability or equity instrument of another entity
(i) Recognition and initial measurement
.
Trade receivables and debt securities issued are initially recognised when they are originated All other financial assets and financial liabilities are initially recognised when the
Company becomes a party to the contractual provisions of the instrument
" St | | wahsephis—for-nm-tam-het-at i vadiss Wreusd-profit-and-Joas (JACTRLY, cosip that are disectly arjabistabl
to its acquisition or issue
()] Classification and subseq [

Financial assets

On initial recognition, a financial asset is classified as measured at:
- amortised cost;

- fair value through other comprehensive income

- FVOC! — debt investment;

- FVOCI — equity investment; or

- FVTPL

s model fu1 i [ancial assels

Financial assets are not reclassified subsequent to their inittal recognition, except if and in the period the Compatiy changes its

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FV'I'PL:
— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

A debt investment is measured at FVOCL if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business model whose objeclive is achieved by both collecting contractual cash flows and selling financial assets; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

Ou initial 1ecopnition of an equity investment (hat is not held for trading, the Company may irrcvocably elcet to present subsoquent changes in the investment’s fair value in OCI
(designated as FVOCI - equity investment) This election is made on an investment-by-investment basis

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL, On initial recognilion, the Company may irrevocably designate
a financial asset (hat otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise

Fii ial assets: Subseq and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fuit value Net gains and losses,
ingluding any interest or dividend income, ar¢ recognised in profit or loss.

Financial assets at amortised cost Thess assets ate subsequently micssured at amortised cost esing the effective

terest method. ‘The mmontised cost 1 reduced by impairment losses, if any,
Imerest income, foreign exchange gams and Josses and impainment are
recogmsed 0 profit or loss. Any gain or loss on derecognition is recagnised in
profit or loss

Debl investments at FVOCI Theso assels are subsequently measured st fair value. Tnterest income under
the effective interest method, foreign exchonge pams snd losses and
impairment are recognized i profit or Jazs Other net guins and losses: are

recogmsed In OCI. Un Gerecognition, gains and 10SSes accumuiated m UCT &g
reclassified to profit or loss

Equity investrents at FVOCI These assets are subsequently mensured at fair value. Dividends are
iecagnised as incomie in profit or loss unlesy the dividend cloarly represents o
recovery of part of the cost of the mvestment. Other ner pains and losses are
recognised in OCI and are not reclassifiod to profit or Joss.
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Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is

designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest exp are recognised in profit or
loss Other fi ial liabilities are subsequently d at amortised cost using the effective interest method Interest expense and foreign exchange gains and losses are recognised
in profit or loss. Any gain or loss on d ilion is also r ised in profit or loss

(i) Derecognition:
Financial assets
The Company derecognises a financial asset when (he coniractual rights to the cash flows from the financial asset expire, or it (ransfers the rights 1o receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially
all of the risks and rewards of ownership and does not retain control of the financial asset
If the Company enters into transactions whereby it transfers assets recognised on its Balance Sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised
Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire
The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the fi ial liability exlinguished and the new fi ial liability with
modified terms is recognised in profit or loss

(iv).  Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, the Company currently has a legally enforceable right to set
off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously

I Impairment

i) Impairment of financial instemenis

Il es for expected credit losses on:

The Company recognises loss

-financial assets measured at amortised cost; and
-financial assets measured at FVOCI

At each reporting date, the Comp whether financial assets carried at amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred

Evid that a fi ial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for 180 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties

The Company measures loss allowances at an amount equal to lifelime expected credit losses, except for the following, which are measured as 12 month expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and
- other debt securities and bank balances for which credit risk (i e. the risk of default occurring over the expected life of the financial instrument) has not increased significantly since

initial recognition
Lifetime expected credit losses are the expected credil losses that result from all possible default events over the expected life of a financial instrument

12-month expected credit losses are the portion of expected credit losses that result from default events that are possible within 12 months after the reporting date (or a shorter period
if the expected life of the instrument is less than 12 months)

In all cases, the i period idered when estimali pected credit losses is the maximum contractual period over which the Company is exposed to credit risk

Loss allowances for trade receivables are measured at an amount equal to lifetime expected credit losses

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue cost or effort This includes both quantitative and qualitative information and analysis, based on
the Company’s historical experience and informed credit assessment and including forward-looking information

Measurement of expected credit losses:
Expected credit losses are a probability woighted estimate of orodit lossos. Crodit losses are moasurod as tho present valus of all cash shortfalle (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive)

Presentation of allowance for expected credit losses in the Balance Sheet:
Loss allowances for financial assets measured at amortised cost are deducted from the gross camying amount of the assets

Write-off:

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery This is generally the case when the
Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery of amounts due
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Notes to the financial statements for the year ended 31 March 2018

(ii).  Tmpairment of non-financial assets

The Company’s non-financial assets, olher than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, then the asset’s recoverable amount is estimated

For impairment testing, assets that do not generate independent cash inflows are ped her into cash-generating units (CGUs) Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs

The recoverabie amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs lo sell Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific (o the CGU (or the asset)

The Company’s corporate assets (e.g, central office building for providing support to various CGUs) do not generate independent cash inflows To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs lo which the corporate asset belongs

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised in the statement of profit and
loss Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts
of the other assels of the CGU (or Company of CGUs) on a pro rata basis

In respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount Such a reversal is made only lo the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised

c. Employee benefits:

(i) Short-term employec beneflis:

T ST IS Attty rocopmred-for-themmormm-espected

Short-term grmphoy anelit abliganions are measure: Rk e TRpans
to be paid e g, under short-term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and

the amount of obligation can be estimated reliably

(ii).  Defined contribution plan:
A defined contribution plan is a post-employment benefit plan under which an enlity pays fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts The Company makes specified monthly contributions towards Government administered provident fund scheme. Obligations for contributions to defined
contribution plans are recognised as an employee benefit expense in profit or loss in the periods during which the related services are rendered by employees

(iii).  Defincd benefit plan:
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. Tha Company’s nel ahligation in respect of defined benefil plans is calculated ™
separately tor each plan by estimating the amount of future benefit that employees have eamed in the current and privr per iuds, discounting that amount and deducting the fair value of
any plan assets,
‘The calculation of delined benetit obhgation is performed annually by a qualified actuary using the projected unit credit method,
Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCI, The Company determines the net interest expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in the
net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are
recognised in profit or loss

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service ‘past service cost’ or ‘past service gain') or the gain or
loss on curtailment is recognised immediately in profit or loss The Company recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs

(ivy  Termination benefits:
Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company recognises cosls for a restructuring

1f benefits are not expected to be settled wholly within 12 months of the reporting date, then they are discounted

{(v)  Employee share based payments:
The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an employ benefits exp with a
corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards The amount recognised as expense is based
on the estimate of the number of awards for which the related service conditions are expected to be met, such that the amount ultimately recognised as an
expense is based on the number of awards that do meet the related service and non-market vesling conditions at the vesting date

d. Provisions:
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the Balance Sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the

liability. The inding of the di is recognised as finance cost Expected future operating losses are not provided for
e, Revenue:
Revenue js | at finfe value of considertion recotved or receivable Amounts diselosed as revenue are net of taxes (goods and service tax/ service lax/ value added fax) ,

rebates, trade allowances and amount collected on behalf of others

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that fulure economic benefits will flow to the entity and specific criteria have
been met for each of the Company's activitics as desuiibed below. The Company bases its eatimates on historical reaulta, taking into considoration the type of cuetomer, the type of
transaction and the specifics of each arrangement
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f, Recognition of dividend income, inferest income or expense
Interest income or expense is recognised using the effective interest method
The “effective interesl rate’ is the rate (hat exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to:
- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability
In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not ¢redit-impaired) or to the amortised
cost of the liability. However, for financial assets that have become credil-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest rate
to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis
g Income tax
Income tax comprises current and deferred tax, It is recognised in profit or loss except to the extent (hat it relates to a business combination or to an item recognised directly in equity
or in other comprehensive income
Current tax:
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment lo the tax payable or receivable in respect of previous
years. The amounl of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date
Current tax assefs and current fax liabilities are offset only if there is a legally enforceable right to set off the recognised , and it is intended to realise the asset and settle the
liability on a net basis or simultaneously
Deferred tax:
Deferred tax is recognised in respect of lemporary differences between the carrying amounts of assels and liabilities for financial reporting purposes and the corresponding amounts
et popree—Hefered tor o reeopmd et o orrmedforwerd -t o rand-tereredite-BeferredHee remot ermed-fre
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit
or loss at the time of the transaction;
- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able to control the timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable future; and
- taxable temporary differences arising on the initial recognition of goodwill
Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The existence of unused tax losses is
strong evidence (hat fulure taxable profit may not be available Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only (o the extent that it
has sufficient taxable lemporary differences or there is convmcmg other ewdence that sufficient taxable profit will be available against which such deferred tax asset can be realised
Deferred-(ax-assets-—- d or-| ised; are reviewed at- each-reporting-date-and-are recognised/-reduced to the extent that it-is probable/_no-longer. probable respectively
that the related tax benefit will be realised.
Deferred tax is measured at the tax rates that are expected (o apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting dale
The measurement of deferred tax reflects the 1ax consequences that would follow from the manner in which the Company expects, at the reporting date, fo recover or settle the
carrying amount of its assets and liabilities
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same lax
authority on the same taxable entity, or on different tax entities, but they intend to seltle current tax liabilities and assets on a net basis or their tax assels and liabilities will be realised
simultaneously
h. Cash and cash equivalent
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investmenls with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafis Bank overdrafis are shown within borrowings in current liabilities in the Balance Sheet
i Eamings per share
Basic earnings per share
[6)] Basic eamings per share is calculated by dividing:
the profit / (loss) attributable to owners of the Company
by the weighted average number of equity shares ding during the financial year, adjusted for bonus el in equity shares issued during the year
(i) Diluled eamnings per share
Diluted eamings per share adjusts the figures used in the determination of basic earnings per share to take into account:
the after income tax effect of interest and other fi ing costs iated with dilutive p ial equity shares, and
the weighted average number of additional equity shares that would have been di ing the co! ion of all dilutive potential equity shares
- Contingent liabilities and contingent assets

Conti liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non occurrence of
one or more uncerfain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made

Contingent assels are not recognised h are disclosed in the fi ial st where an inflow of ic benefit is probable. Conti assets are d continually and

if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change occurs

"
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k

(iv)

Recent accounting pronouncements

Amendments to Ind AS 12- Income taxes regarding recognition of deferred tax assets on unrealised losses

Nature of change

The amendments clarify the accounting for deferred taxes where an asset is measured at fair value and that fair value is below the asset’s lax base They also clarify certain other
aspects of accounting for deferred tax assets set out below:

- A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period

- The estimate of future taxable profit may include the recovery of some of an entity's assets for more than its carrying amount if it is probable that the entity will achieve this. For
example, when a fixed-rate debt instrument is measured at fair value, however, the entity expects to hold and collect the contractual cash flows and it is probable that the asset will be
recovered for more than its carrying amount

- Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred tax assets can only
be assessed in combination with other deferred tax assets of the same type

- Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable profit that is used to evaluate the recoverability of those assets. This
is to avoid double counting the deductible temporary differences in such assessment.

An entity shall apply the amendments to Tnd AS 12 retrospectively in accordance with Ind AS 8. Howevei, un initial upplication of the amendment, the change in the opening equity of
the earliest comparative period may be recognised in opening retained earnings (or in another component of equity, as appropriate), without allocaling the change between opening
retained earnings and other components of equity.

Impact
The management does not foresee any material impact on account of this amendment

Date of adoption

-

impact gnised in opening retained eamings as at |

The Comipary shall apply the amendments to Ind AS 12 retrospectively in accordance with Tnd AS 8 with the corr

April 2008, based on the reliel pravided By 1he standard
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{All amounts in INR millions, unless otherwise stated)

Note 3 : Income tax assets (net)
Non current

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Income tax asset-Advance tax 8.10 8.10 8.10
Total non current tax assets 8.10 8.10 8.10
Note 4: Trade receivables
(Unsecured and considered good, unless stated otherwise)
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Considered good 4.11 9.66 9.66
Considered doubtful 451 451 451
8.62 14.17 14.17
Loss allowance# (4.51) (4.51) (4.51)
Net trade receivables 4.11 9.66 9.66
# Refer note 18 for information about credit risk and market risk of trade receivables
Note 51 Cnsh and cash equivalents
Particulars As at As at Asal
31 March 2018 31 March 2017 1 April 2016
Cash on hand 001 0.00 0.01
Balances with banks
- In current accounts 035 0.06 0.14
Cash and cash equivalents in balance sheet 0.36 0.06 0.15
Cash and cash equivalents in the statement of cash flows 0.36 0,06 0.15
Note 6: Bank halances other than cash and cash equivalents
Particulars As at As at
31 March 2018 1 April 2016
Deposits with banks due to mature within 12 months of the reporting date 026 0.25 024
0.26 028 0,24
Note 7: Current - other linancial assets
(Unsecnred, considered good)
Particulars As at As at As at
31 March 2018 SN orehD LT 1 April 2016
Interest accrued on fixed deposits 002 0.02 0.02
Recoverables from payment gateway - - 001
0.02 0.02 0,03
Note 8: Other current assets
{Unsecured, considered good unless otherwise stated)
Particul As at As at As at
LT 31 March 2018 31 March 2017 1 April 2016
Advances recoverable
Duos rooovorablo from government 0 RA 147 |44
0.86 147 1,44
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NDTYV Labs Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 10: Other equity

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Reserves and surplus (125 85) (12948) (12933)
{125.85) (129.48) (129.33)
Reserves and Surplus
Particulars As at Asat
31 March 2018 31 March 2017
Opening balance (129 48) (129.33)
Net profit / (loss) for the year 3.63 0.15)
Closing balance (125.85) (129.48)
Note 11: Trade payables
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Trade payables
- total outstanding dues of micro enterprises and small enterprises (see note below)
- total outslanding dues of creditors other than micro enterprises and small enterprises * 521 1192 1192
5.21 11.92 11.92
Of the ahove, trade payables to related parties are as below:
Particulars As at As at As at
teu 31 March 201831 March 2017 1 April 2016
Trade payables to related parties 064 933 921
0.64 9.33 9.21

Note:

Disclosures in relation to Micro and Small enterprises "Suppliers" as defined in Micro, Small and Medium Enterprises Development Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises
should mention in their correspondence with their customers the Entrepreneurs Memorandum Number as allocated after filing of the said Memorandum, Accordingly, the
disclosures in below respect of the amounls payable to such enterprises as at the year end has been made based on informalion received and available with the Company

(Al amonnts in INR millons, unless otherwise stnted)

Particulars

As at
31 March 2018

As at
31 March 2007

As at
L April 2016

(i) the principal amount remaining unpaid to any supplier as at the end of the year

(ii) the interest due on the principal remaining outstanding as at the end of the year

(iii) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006, along with the amount of the payment made to the supplier
beyond the appointed day during each accounting year

(1v) the amount of the payment made to micro and small suppliers beyond the appointed day during
(v) the amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006;

(vi) the amount of interest accrued and remaining unpaid at the end of the year

(vii) the amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006.

Note 12: Other non-current liabilities

Particulars

As at
31 March 2018

Asat
31 March 2017

As at
1 _A_g‘_ril 2016

Statutory dues payable
Advances from customers

002
064

002
341

00]
333

0.66

3.43

3.34
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(All amounts in INR millions, unless otherwise stated)

Note 13: Revenue [rom operations

Particulars

For the year ended
31 Murch 2018

For the year ended
31 March 2017

Other operating revenue
Liabilities for operating expenses written back

Total revenue from operations

Note : 14 Other income

449
4.49

4.49

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Interest income on fixed deposits 002 001
0.02 0.01
Note 15: Operations and administration expenses
Particulars For the year ended For the year ended
31 March 2018 31 Mareh 2017
Rales and [oxes i -
Auditors’ remuneration (excluding tax) * al10 0.10
Legal, professional and consultancy 013 0.05
0.88 0.15

Note 16: Finance costs

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Bank charges - 001
= 0.01
|
a) Auditors’ remuneration
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
As auditors :
Audit fee 010 0.10
0.10 0.10
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(Al amounts in INR millions, unless otherwise stated)}

Note 17; Capital management
Equity share capital and other equity arc considered for the purpose of Company's capital management. The Company's objective for capilal management is to manage its capital so as o safeguard its ability to

continue as a going concemn and to support the growth of the Company. The capilal structure of the Company is based on management's judgement of its stralegic and day -(o-day needs with a focus on otal equity
0 as (o maintain investors, creditors and market confidence. The funding requirements are met through equity and operating cash. The Company is not subject to any cxtemally imposed capital requircments.

Note 18: Financial Instruments -fair valucs and ial risk

A. Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial asscts and financial liabilities, including their levels in the fair value hicrarchy.

(i) As on 31 March 2018

Particulars Note Carrving value Fair value measurement usi
FVTPL FVOCI | Amortised cost Total Lavel 1 Level2 | Leveld
Financinl assets - Current =
Trade receivables*® 4 - - 411 411 . - 411
Cash and cash cquivalents** 5 - - 036 036 . - 036
Bank balances other than cash and cash cquivalenls mentioned above** 6 B - 0.26 026 . - . 026
Interest accrucd on fixed deposits** 7 - - 0.02 0.02 - - 002
Total A4.78 A4.75 - - 4.75
Financial liabilities - Current
Trade payables** i - - 521 421 - 5121
Total - - 5.21 5.21 - - 5.21
(ii) As on 31 March 2017
Partlculars Note | Carrying valoe I Y peasurement i,
| ¥vire [ bvoul | Amortisedeon [ Towl [ Leve Lovet2 | Leveld
Elnsuclal assets o £urrent -
Trade receivables** 4 E - 966 9.66 - - 966
Cash and cash cquivalents** 5 0.06 0.06 - - 0.06
Bank balances other than cash and cash equivalents mentioned above** 6 025 025 - - 025
Interest accrued on fixed deposils** 7 - - nn2 (i - - 02
Total - - 899 8.9 - - 9.99
Financial liabilities - Current -
Trade payables** 1] - - 11.92 1192 19
Total - - 11.92 11,92 - - 11.92
(ii) As on 1 April 2016
Particulary Nute I Caiprying value [ Fairy
| FVIPL | FVOCIL [ Amortisedeost | Tatal | Leveld
Financial assets - Current -
| rade recelvables** 4 - 9.66 2.66 . - 9.66
ash and vash equivalenis*4 5 015 0I5 - . 014
Bank balances other than cash and cash equivalents mentioncd above** 6 024 024 - - 024
Inicrest accrued on fixed deposits** 7 . 002 002 . - 0.02
Recoverables from payment gateway 7 - = (X1 ikl - = Uil
Total - - 1LO8 111,18 - - 08
S e
Financial liabilities - Current 5
Trade payables** 11 - - 11.92 11.92 11.92
Total - - 11.92 11,92 - - 11.92

*+ The carrying amounts of trade receivables, cash and cash equivalcnis, bank balances other than cash and cash equivalents, trade payables,intrest accrued on fixed deposits's approximates the fair values due lo
their short-term nature.
Fair values are calegorised into different levels in a (airvaluc hicrarchy based on the inputs used in the valuation techniques as follows

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included in Level | that are obscrvable for the assct or liability, either dircctly (i.e as prices) or indirectly (i ¢. derived from prices)
Level 3: inputs for the asset or liability thal are not based on observable market data (unobservable inputs).

There has been no transfers between Level 1, Level 2 and Level 3 for (he years ended 31 March 2018, 31 March 2017 and | April 2016
Valuation technigue used (o determine fair value

Snecific valuation technioues uscd to value financial insiruments include:

< the f2is value of the remaining Mnancial instrumients is determined using discounted cash flow method

. Finnocial risk management

The Company has cxposure 1o the following risks arising from financial instruments:

- Credit risk

- Liquidity risk ;

- Market Risk - Interest rale

(i} Risk management framework

The Company's key has overall ibility for the i and oversight of the Company’s risk management framework The Company’s risk policics are blished lo
identify and analyse the risks faced by the Company (o set approprialc risks limits and controls and to monitor risks and adherence to limils. Risk management policies are reviewed regularly Lo reflect changes in
market conditions and the Company’s activities. The Company through its training and B dards and proceds aiins 1o maintain a disciplined and ive control environment in which

cemployces undersiand their roles and obligations
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(ii) Credit risk

The maximum exposure 1o credil risks is represented by the total carrying amount of these financial assets in the Balance Sheet

. 31 March 31 March 1 April

Portieulars 2018 2017 2016
Cash and cxih equivalents 036 0.06 [NE
Trade receivables 411 966 9.66
Bank balances other than cash and cash equivalents mentioned above 0.26 025 0.24
0.02 0.02 002

Interest accrued on fixed deposits

Credit risk is the risk of (inancial loss to the Company if a customer or counter-party [ails (o meet ils

bligations. Credit risk

both, the direct risk of default and the risk of deterioration of

credit hiness as well as of risks

Credit risk on cash and cash equivalents and bank deposits is limited as the Company gencrally deals with banks wilh high credil ratings assigned by domestic credit raling agencies.

The Company uses expected credit loss model to assess the impairment loss. The Company uses a provision matrix to compute the ted credit loss all for trade bles. The p: matrix takes
into account available internal credit risk factors such as the Company's hislorical experience for customers. Based on the business environment in which the Company operates, management considers that the
trade receivables are in default (credit impaired) if the payments are more than 130 days past due.

Trade receivables as at year cnd primarily includes INR 0,64 million (31 March 2017: INR 9 33 million, I April 2016: INR 9.21 million) relating to related parlies and INR 4,56 million (31 March 2017: INR
2.59 million, I April 2016: INR 2 70 million) relaling Lo others

The Company helicves that amount receivable from related parlics is collectible in full, based on historical payment behavior and hence no loss allowance has been recognized on the same. The Company based
upon past trends determine an impairment allowance for loss on receivables (rom others

(iii) Liquidity risk
Liquidity risk is the risk that the Company will encounier difTiculty in moeting the obligations associated with its financial Tiabilities thal are setiled by delivering cash or another financial asset The Company s
approach to manage liquidity is (o ensure, as far as possible, that it will have sufficient liquidity lo meet its liabilities when they arc due, under both normal and stressed conditions, without incurring unacceptable

losses or risking damage (o the Company 's reputation

The Company aims to maintain the level of its cash and cash cquivalents and other highly marketable equity invesiments al an amount in excess of expecled cash outtlows on linancal iabilitics (other than trade
A

e L e e RrT o buwibbes-mand-Joana togetlius ithsnpocied cath sutllous oo tade paables and ctbiee Guancial
liabilities
Exposure to liquidity risk
The ing are the [ maturities of financial liabilitics at (he date. The | cash (low amounts are gross and undiscounted
Carrying Less thanone  Betweenone  More than Total
31 March 2018 amount year and three three years
XIS
Trade pavabies 21 2] - - 321
521 .21 - - 521
Between one
31 March 2017 Carrylng Less than one and three More than
it Jrir yvars three yegrs okl
Trade payables 1L [THH] 11.94
1192 I - 1192
Carrying Less thanone  Betweenone  More than Total
01 April 2016 amount year and three three ycars
NLALS
Trade payables [E] 1142 L1952
11,92 11,92 - - 11,92

(iv) Market risk

Markel risk is the risk that the future cash flows of a financial instrument will Muctuate because of changes in markel prices. Market risk comprises two types of risk namely: currency risk and interest rate risk
The objective of market risk management is to manage and control market risk exp within while the return

(a) Interest rate risk

Interest rate risk is the risk that the future cash flows of & financial instrument will fluctuate because of changes in market interest rates. The Company is not exposed to such risk as the Company does nol have
any loating inlerest rate (inancial investment




NDTYV Labs Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 19: Earnings / (loss) per equity share ( 'EPS")

The calculations of profit / (loss) attributable to equity shareholders and weighted average number of equity shares outstanding for

purposes of earnings / (loss) per share calculations are as follows:

Particular As at As at
il 31 March 2018 31 March 2017

Profit / (loss) for the year - (A) 3.63 (0.15)
Calculation of weighted average ber of equity shares

Number of equity shares at the beginning of the year 13,369,008 13,369,008
Number of equity shares outstanding at the end of the year 13,369,008 13,369,008
Weighted average number of shares outstanding during the year - (B) 13,369,008 13,369,008
Face value of each equity share (INR) 10.00 10.00
Basic and diluted loss per equity share (INR) - (A)/(B) 0.27 (0.01)
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NDTYV Labs Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR Millions, unless otherwise stated)

Note 21 : Taxation

A) The reconciliation of estimated income tax to income tax expense is as follows:

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Profit / (Loss) before taxes 3.63 (0.15)
Tax using the Company's applicable tax rate 25.75% 0.94 29.87% (0.04)
Effect of : -
Utilisation of previous years unrecognised tax losses -25.75% (0.94) 0.00% -
Current year losses for which no deferred tax asset was recognised 0.00% - -29.87% 0.04
Effective tax rate - -
B) Unrccognised deferred tax asscts
Deferred tax assets have not been recognised in respect of following items:
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Tax loss carry forwards (44.53) (43.04) (28.27)
Total deferred tax asscts (44.53) (43.04) (28.27)

As at 31 March 2018, 31 March 2017 and | April 2016, the Company did nol recognize deferred tax assets on tax Tosses and other temporary dillerenics
because a trend of future profitability is not yet clearly discernible. Further, deferred tax assets have been recognised only to the extent of deferred tax
liabilities. The above tax losses expire at various dates ranging from 2018 to 2026

Note 22: Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM”) as required
under Ind AS 108. The CODM is considered to be Board of directors who makes strategic decisions and is responsible for allocating resources and assessing
performance of the operating segments. The principal activities of the Company comprises developing and marketing of a range of software and technology

products; accordingly, the Company has one reportable segment.

Note 23: Disclosure on Specified Bank Notes (SBNs)
The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been made since the

requirement does not pertain to financial year ended 31 March 2018. Corresponding amounts as appearing in the audited financial statements for the year
ended 31 March 2017 were NIL as the company did not had any holdings or dealings in specified bank notes during the period from 8 November,2016 to 30

December 2016,
. . 0
GU!"&FMJ’A




NDTYV Labs Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 24: First time adoption of Ind AS

These are the Company's first financial statements prepared in accordance with Ind AS

The Company has adopted Indian Accounting Standard (Ind AS) as notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015, with effect from 1 April 2016, with transition date of 1 April 2016, pursuant to the notification issued by Ministry of
Corporate Affairs dated 16 February 2015 Accordingly, the financial statements for the year ended 31 March 2018, the comparative information presented in these
financial staternents for the year ended 31 March 2017 and the opening Ind AS balance sheet as at 1 April 2016 have been prepared in accordance with Ind AS

The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended 31 March 2018, the comparative information
presented in these financial statements for the year ended 31 March 2017 and in the preparation of opening Ind AS § of Fi ial Position as at | April 2016
(the Company's date of transition). In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported previously in financial statements
prepared in accordance with the accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the
Act (previous GAAP or Indian GAAP)_ This note explains the principal adjustments made by the Company in r ing its fi ial prepared in accordance
with previous GAAP and how the transition from previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash flows

A. Exemptions and exceptions availed
Following applicable Ind AS 101 optional exemptions and mandatory exceptions have been applied in the ansition fum previvus GAAP to Ind AS

Ind AS optional exemptions availed
1) Business combinations

Ind AS 101 provides the option to apply Ind AS 103 prospectively from the transition date or from a specific date prior to the transition date. This provides relief from
full retrospective application that would require restatement of all business combinations prior to the transition date

The oy elocted to apply Ind AS 103 prospeetively to fiess combinations eenrring afier (b4 ransion dote 155 1 the

transition date have not been restated, The Company has applied same exemption for investment in associates and joint ventures
Ind AS mandatory exceptions
(1) Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments 1o reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made estimates for
forll 2 ttems i aceord with Ind AS at the date of transition s these were nol reguired under previois GAAP:

The Company's estimate under IND AS are consistent with the above requirement. Key estimates considered in preparation of the financial statements that were not
required under the previous GAAP are listed below:

- Fair valuation of linancial instruments carried at Fair value through profit and loss

- Impairment of financial assets based on the expected credit loss model

- Determination of the discounted value for financial instruments carried at amortised cost

{2) Classification and measurement of financial assets

Ind AS 101 requires an entity 1o assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to
Ind AS Further, the standard permits measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition, if
retrospective application is impracticable. Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on
the date of transition Measurement of the financial assets accounted at amortised cost has been done retrospectively




NDTYV Labs Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

B: Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from

previous GAAP to Ind AS

Reconcilintion of equity as at dote of transition (1 April 2016)

Previous GAAP*  Adjustments Ind AS
Assets
Non-current assets
Non current tax assets g10 - 810
Total non-current assets 8.10 - 810
Current assets
Financial assets
Trade receivables 966 - 966
Cash and cash equivalents 015 - 015
Bank balances other than cash and cash equivalents mentioned above 024 - 024
Other finnncial ussels 003 - 003
Other current assets 1.44 - 144
Total current assets 11.52 - 11.52
Total Assets 19.62 - 19.62
Equity and liabilities
Equity
Eiquity share capital 13369 - 133,69
Other equity (129.31) = (120.33)
Total equity 4.36 - 4.36]
Liabilities
Non-current liabilities
Current liabilities
Financial liabilities
Trade payables 11.92 - 11.92
Other current liabilities 334 - 334
Total eurrent linbilities 15.26 - 15.25
Total linbilities 1526 - 15,26
19,62 = 19.62

Total equity and liabilities
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Notes to the financial statements for the year ended 31 March 2018
{All amounts in INR millions, unless otherwise stated)

Reconciliation of equity as at 3t Murch 2017
ASSETS Previous GAAP*  Adjustments Ind AS
Assets
Non-current assets
Non current tax assets 410 - 810
Total non-current assets 810 - B:10]
Current assets
Financial assets
Trade receivables 9,66 9.66
Cash and cash equivalents 0,06 - 006
Bank balances other than cash and cash equivalents mentioned above 025 - 025
Other financial assets 0.02 0.02
Other current assets 147 - 1.47
Total current assets 11.46 - I].ﬁ
Total Assets 19.56 - 19.56|
Equity and liabilities
Equity
Equity share capital 133.69 - 133.69
Other equity (129.48) = (1259.48
Total equity 4,21 - 4.21
Liabilities
Non-current liabilities
Current liabilities
Financial liabilities
Trade payables 11.92 11.92
Other current liabilities 143 - 143
Total current liabilities 15.35 - 15.35]
Total liabilities 15.35 - 15.35]
Totnl equity und Hinbilitles 19.56 - 19.56]







